NEBRASKA BOARD OF PUBLIC ACCOUNTANCY
1526 K Street, Suite 4D, Lincoln, Nebraska

Minutes
November 8, 2019

Draft Minutes. Minutes are not approved until the next Board meeting on 01-10-20.

Friday, November 8, 2019

A.

1. General

Call to Order and Roll Call. The Nebraska Board of Public Accountancy (Board)
was called to order at 8:33 a.m. on Friday, November 8, 2019 with Chair Michele
Stromp presiding. The roll was called with the following members present: Michele
Stromp, Tom Purcell, Marcy Luth, Mike McClure, Glen Waltemath, and Ken Brauer.
Members Lori Druse and Jeff Kanger were absent. Also present were Executive
Director Dan Sweetwood and staff members Heather Myers and Kristen VanWinkle.
Board Intern Riley Birdzell was available. The meeting was held at the Board Office,
1526 K Street, in Suite 4D, Lincoln, Nebraska. Chair Stromp noted the location of the
notebook containing the Public Open Meeting Act, and asked if anyone present needed
an agenda or had any questions regarding the law. Also present was Kelly Ebert,
Nebraska Society of CPAs Vice President, Board Attorneys Jim Titus and Robert
Grimit. One student from UNO was also present.

Approval of Meeting Agenda for Friday, November 8, 2019. Moved by Purcell,
seconded by McClure, to approve the agenda for the Friday, November 8, 2019
meeting. On a roll call vote, Members Stromp, Purcell, Luth, McClure, Waltemath,
and Brauer voted aye. Members Druse and Kanger were absent. Motion #1 carried.
Approval of Minutes from September 13, 2019. Moved by Waltemath, seconded by
Brauer, to approve the September 13, 2019 Board minutes. On a roll call vote,
Members Stromp, Purcell, Luth, McClure, Waltemath, and Brauer voted aye. Members
Druse and Kanger were absent. Motion #2 carried.

2. Public Comment Period (15-minute period)

Kelly Ebert, Vice President of Nebraska Society of CPAs — Ms. Ebert attended in
Ms. Sundquist’s absence. Just wrapped up the Annual Fall Conference. Attendance was
a little lower than last year, but still a good turnout. ED Sweetwood acknowledged and
thanked the Society for allowing Board staff to set up a booth at the conference.
Additionally, Vice Chair Purcell congratulated the new Certificate holders during the
luncheon. The Society staff will be moving to a new office in Lincoln. There will be a
small training room there. New website will launch in April/May 2020. Society is
reviewing ways to get new members. Membership is approx. 60% public CPA and 40%
private industry. There are approx. 2600 certificate holder members. Looking to get
younger members more involved. January 7, 2020 is the Senators’ dinner. Invites will
be going out soon. Upon some members expressing interest in attending, it was moved
by Luth, seconded by Waltemath to approve reimbursement of any Board member(s)
who attend the Senators’ dinner on January 7, 2020. On a roll call vote, Members
Stromp, Purcell, Luth, McClure, Waltemath, and Brauer voted aye. Members Druse and
Kanger were absent. Motion #4 carried.
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3. Consent Agenda

Published Notice of Meeting. Moved by Purcell, seconded by McClure, to approve
the consent agenda. On a roll call vote, Members Stromp, Purcell, Luth, McClure,
Waltemath, and Brauer voted aye. Members Druse and Kanger were absent. Motion #3
carried.

Review of Disbursements for September and October 2019. Board Secretary Luth
overviewed the disbursements for the Board.

Review of Board Budget Status Report. The current budget status report was
provided and reviewed by Board Secretary Luth noting the following areas are higher
than normal: Salaries (ED raise), Data Processing (new server), Rent increased, Other
Contractual Services (Intern was able to work more hours), and Commercial
Transportation (higher attendance of the NASBA Western Regional Conference).

4. Report of the Chair

Report of the Chair. Chair Stromp gave the report.

NASBA Annual Meeting October 27-30, 2019, Boston, MA — Staff member
VanWinkle attended on behalf of the Board. She thanked the Board for the opportunity
to attend. She found it very valuable to connect with other State Boards and continue to
learn what is happening at the national level. Some items of discussion were: There is a
UAA committee looking at the potential of enhanced experience requirements for those
who sign reports. NASBA has joined the Alliance for Responsible Professional
Licensing. NASBA has increased spending by $1.2 million to support State Boards
next year. The exposure draft from the 2019 Practice Analysis will be sent out in
December 2019. There will be an invitation to comment.

1. CPA Evolution Model Discussion — Board members were provided with the
proposed model. Feedback from the conference was that the proposed model is
good, however it will come down to how the changes are implemented and what
each State Board needs to do to make the new model work. This could require
law changes which take time to complete. The Board will continue to monitor
any updates and proposals going forward.

Review Board Calendar 2020 — No changes made.

Closed Session

Closed Session. Moved by McClure, seconded by Luth, that the Board go into closed session
at 9:45 a.m., on Friday, November 8, 2019, for the purpose of discussing 18 enforcement cases
to protect the public interest and/or prevention of needless injury to individuals. On a roll call
vote, Members Stromp, Purcell, Luth, McClure, Waltemath, and Brauer voted aye. Members
Druse and Kanger were absent. Motion #5 carried.

Return to Open Session. Moved by McClure, seconded by Luth, that the Board return to
open session at 11:09 a.m., on Friday, November 8, 2019. On a roll call vote, Members
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Stromp, Purcell, Luth, McClure, Waltemath, and Brauer voted aye. Members Druse and
Kanger were absent. Motion #6 carried.

5. Report of Enforcement of Professional Conduct Committee

A. Open Case/LMCO Update. Committee Chair Stromp gave the report. Moved by
Purcell and seconded by Luth to formally thank Board Attorney Grimit for his many
years of service to the Board. He has been an integral part to the Board’s success. On a
roll call vote, Members Stromp, Purcell, Luth, McClure, Waltemath, and Brauer voted
aye. Members Druse and Kanger were absent. Motion #12 carried. ED Sweetwood
indicated further formal recognition will be conducted next year.

B. Case #18-07/ Stipulation & Consent Order Offer
The Board discussed case #18-07 regarding a CPA pleading no contest to one count of
felony theft. A consent order was drafted to revoke the CPA’s certificate. Motion out of
committee to authorize the Board Chair to sign the Consent Order for Michael J.
Pommer, CPA to revoke his CPA certificate due to felony theft conviction. On a roll
call vote, Members Stromp, Purcell, Luth, Waltemath, Brauer and McClure voted aye.
Members Druse and Kanger were absent. Motion #9 carried.

HEFORE THE STATE BOARD OF
PUBLIC ACCOUMNTAMNCY OF THE STATE OF NERRASKA

I THE MATTER OF:

STATE BOARD OF PUBLIC

ACCOUNTANCY OF THE STATE OF STIPULATION AMD

NEBRASKEA, i COMSENT ORDER
Compladisms,

3
]
BTATE OF NEBRASKA, ex. Rel., 3
]
1

3
i
Vi 1
i
MICHAEL J, POMMER, C.P.A,, 1

i

3

Respadent,

COMES MOW the Nebrska State Board of Public Aceountancy Board (the “Boeard™)
angl, with the Comset and Stipulstion of the above-ramed Respordent, Michacl J. Pommer,
O A, (MPammer™), herehy ender this Stipulation and Coasent Order as follows

1. That the Mehmske State Baad of Public Accountancy (Board) is charged, by Low, with
{he responsibility to enforce the provielons of the Public Accountancy Act and tbe Board's Rules
and Regulations.

2. That thi: Board has the authority by statute fo ssee o petition alleging non-complinnes
with the siatutes and males and regulntions, and may, after hearing, take appropriste disciplirery
action againat individunls or firms found 1o be b vielstion of said stabutes and Board regulatiens.

3, AL Il times relevamt o matters set forth herein, the Respendent has been fssued
Wehrmsks Certificate MNe 6595 and bes held an nctive permit, curently Ma. 50859, we practice 23 a
Cartified Pubklic Accommdant in the Steie of Mebrska.

4, Respondent recognizes his right 1o a hearing on this matler pursuant to L,
acknowledpes thet he knewingly and volusiaily waives his fight 1o soid heanng, and
aoknowledges that he waives bis right so any appeal from this Stipulation ansd Corsent Oeder of
the Board.

5. In congiderntion for the Respondant’s agtectnent to this Stipalation omd Consert Order
and his agreement te comply with all of its pravisions, the Board agrees that it will not lasue a

Pelition nor conduct a heaving as permitied under the Pablic Accountancy Act, wor will the
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Baard take furiber discipnary action s lomg & the terms of this Stipulation and Consent Cirder
are complied with by the Respondent. In the event the Bespondent violates the terms of this
Stipulation and Consent Order, the Board shall be entitled to pursue such other remedies as
Mabraskn law and the Board's rules and regulations allow, The Bonard shall have the right in
such event 1o take such further action agzing Respondent, ns the Board in ifs diseretion decms
Appropriake.

6. Theat this Stipulation and Consent Owder relates and is binding only in regand 1
Respondent’s actioms as alleged in the casa CRI18<15 in the Ddstrict Cowrt of Dixon County
Mebraska, ncluding tbe actions set farth in the findings of F2at by the Beard as sinted below, and
this Stipalation and Consent Order i8 A matter of pubiic recond.

FINDINGS OF FACT

7. Peanmer has the sddress of 110 Keri Lane, Wakefield NE 68784, was issued
Mebraska cortiflcate #6595 and curvently holds an active permit #50859 o practice 25 8 cerlified
public accoumant in the State of Nebraska which expires on June 30, 2020,

8, Parmmer was the defendant in The Staie of Nebraskna v, Michagl 1. Pommer, Case
Ma, CRIB-15 in the Disivict Courd of Dizen County Mebmska, which was filed on Qetaber 25,
2018 alleging in the county atiormey*s Information 15 counts of theft by unlawfial taking or
disposition. On Augnst 16, 2009 Pemmer eitered a plea of no contest to Count 1 of the
Information and was found puilty of the erime of Coant | - Thefl by Unlmaful Taking or
Dispusition, a Class 1A felony, apon the allepation of trmnsfening the sum of 55,065.44 from
Haint Jabn Lutheran Church’s endowment fimed soconnd te his perscanl aceouns on or sbowt July
2%, 2016, Pommer was aentenced on Septomber 23, 3019 to 4 term of probation for a period of
18 months, was ordered to serve 90 days of incarceration, with 1 day served, 30 days w be
served immediately ;and the remaining 59 duys 1o be served af the end of the profution unless
waived |:|'_'.- ihe conrl; arsel was ordersd Ly paty & fine in the wmount ul'SS,ﬂEﬂ-cﬂn or priar te the end
of probation.

9. By reason of the conduct alleged above, respondent Pommer has vielated the
provisions of the Public Accountanay Act and has subjected himself to disciplinary action by the
Board under the provisiens of §1-137 of the Peblic Accountancy Act which stale that the Boord
oy suspend, revoke, cenaurs of otlwerwise dissipline o leenses for causs, which Act defines

canse, inzluding the violation of o mle of profeasional conduet adopted and promulgated by the

Raard, The statuiory provisions which have been violated are 1-137{4), (5] and [6). The rule
which has been violnted is Tithe 788 Chapter 5-007.01 involving acts which reflect adversely on
i fitness to engage in the practice of public RCCOUNEANGY,
CONCLUSIONS OF LAW
10, The Respondent has subjocted bimself ta disciplinary action by the Board under the
provisions of §1-137 of the Public Accountancy Act, which provisions state that the Boand may
take disciplinary action for cause, Such section of §1-1374) of the Act defines cavse a5
Ineluding:
LA
(4} Violaticm of a nele of professional comduet adopited sand prormulgated by the
Hoard vmder Che authany gremeed by the act;
{3} Convieton of a felony under the Laws of any sate or of the United Smtes;
{6} Conviction of any crinee, an element of which s dishomesty or fraud, under
the lerws of eny sate or of the United Staes,
L1, By reasan of said conduct alleged above, Resparslent hes vislited 1he following
Bioard rules and regulations:
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Title 258, Chapher 5-007.01
Acts disereditable. A licensee shall not commmin an act that veflects adversely on

his finess o engege in the prectice of public neeountancy,

12, Thee Exets establish that the Respondent bas vivlated the above Board satuies and Bules
and Regulations. Specifically, facts dermonstrate that the Respondent was convicled of a felamy an
element of which is dishonesty or frawd.

13. The Board has muthority under § 1-148 of the Public Accountancy Ast to discipling
the Responderit.

DECISION AND ORDER

The Board finds that the Respendent did wiolate the provialons of the Pablic Accountancy
Ant, and further viokated the Roard’s Rules and Repulations as set fortk in the Findings of Faet
and Conglusions of Law set forth above.  The Bowd finds and the Respondent has agreed the
approguiate sanctions are as follows:  Respondent’s Mebraska certificate of certified public
accauntart and Mebraskn active permit to practice public accountancy shall be and hereby are
revoked.

WHEREFORE, IT [S THEREFORE ORDERED, ATTUDGED AND DECREED thet the
Respondent's Nebraskn ceniificase of cenified public accoumtim? and Mehraska setive permit b
practice public aeceuntancy shall be and hereby are revobed; that the Responadent is ordesed to
redur: 1 the office of the Board sich certificate and his Jobest Active Penmat t practice; and the
Respondent is ordered 1o prompely remove any signage or other advertising halding out es o
certified public sccoantant and e ot hold ol in anyway as a cedified public accountant.

IT I8 80 ORDERED.

DATED this SN ey o NOVember ..

STATE BOARD OF PURLIC
ACCOUNTAMCY OF THE STATE OF
MEBRASKA. Comnlainand.

Michels Stromp, CPA, Chair of the Board

BY:

STIFULATION AND CONSENT

I, Michael J. Pommer, individually state that | have read and understand the foregodng
Stipulation nnd Consent Order and that if it is approved by the Baard, | agree b be to be band by
the tenms of the Stipulation and Consent Oeder. [ am aware of my right to adjudication in this
imatter and hereby waive the same. | watve all my rights to challenge the foregoing Stipulation and
Conacit Order on appeal or otherwise, | undersiand that this Stipelation asd Conseat Order is 2
mutler of public record and by my signstare, T verify that | have resd and mderstind everything
contained in the foregoing Stipulation and Consent Order and consent to the enlry of the
Stipulation and Cansent Oxder by the State Board of Public Accountancy of the Stste of Nebrasks,

DATED this_ fI* dayaf  polpber 2019,

Michae] ¥ Pammer
Approved as 1o Form:

o~ —_ Ty
“JC——)
Michae] 1. Tasset 420756
07 M, Opkland
P Box a2
Ceaxland, NE G045
402-685-3647
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Case #17-05/ Stipulation & Consent Order Offer

The Board discussed case #17-05 regarding a CPA failing to properly advise and
communicate with the complaining taxpayer. A consent order was drafted to reprimand
the CPA for violating professional standards. The CPA did not consent to the findings
within the presented Order. Motion out of committee to authorize the Board Chair to
sign the Consent Order for Christian G. Fryzek, CPA to reprimand his conduct and
complete additional prescribed CPE. On aroll call vote, Members Stromp, Purcell,
Luth, Waltemath, Brauer and McClure voted aye. Members Druse and Kanger were
absent. Motion #10 carried.

BEFORE THE STATE BOARD OF
PUBLIC ACCOUNTANCY OF THE STATE OF NEBEASK A

N THE MATTER OF:

STATE OF NEBRAZKA, ex Rel,
STATE BOARD OF PUBLIC
ACCOUNTANCY OF THE STATE OF
MEBRASKEA,

STIPULATION AND
CONSENT ORDER

Petitioner,
V.

CHREISTIAM G. FRYZEK, CPA,

Respondent.

COMES NOW the Nebmska State Board of Public Accountancy Board (the = Board™)
and with the Consent and Stipulstion of the above-named Respondent, Christian G. Fryzek,

CPaA, ereby enter inte this Stipulation and Consent Crder os follows:

ETIPULATION

1. That the Board is charped, by law, with the responsibility 1w enforce the
provisions of the Public Accountancy Act (“Act™) and the Board"s Fules and Repalations.

2 That the Brard has the suthorly by statube b0 issue 2 petition alleging
mancomphance with the statutes and rales and regulabons and may, afler beanng, take
approprate disciplinary sction against individuals or firma found to be in violstion of said Act
and Boord Regulations

3. At all imes relevant 10 matters set forih herein, the Respondend has been issued
Mebraska Certificate Mo, T363 and has held an active permit, currently No. 47584, 1o praclcs as
a Certified Public Accountant in the Seate of Mebraska.

4, Respondent recognizes his right to a hearing om this matier purswant to law,
acknowledpes that be knowingly and volunlarily waives his right to said hearing, #nd
ackiowledges that he waives his right o any appeal from this Stipulation and Consent Order af
the Board,
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5 In consideration for the Responden’s agreement io comply with all of the
provisions of this Stipulation and Consent COrder, the Board agrees that it will not isswe a pention
oot conduct  hearing as permitted under the Publie Accountancy Act, nor will the Hoard take
farther disciplinary action as lomg as ihe terms of this Stipulation and Consest Owder are
eomplied with by the Respondent.  In the event the Respondent violates the terms of this
Stipalation and Consent Ovder, the Beard shall be entiled 10 pursue such other remedies as
Mebraskn Inw and the Board's rules and regulations allow, with all rights of Respondent reserved
in such event.  The Board shall have the rght in such event to take such further action against
Respondent, as the Board in its discretion desms appropriate, with all rights of Respondent
reserved in such event,

fs, That this Stipulation and Consent Order selates and is binding ealy in regard io
Respomdent’s actions in the preparation andfor review of income tax returns of the complaining
txpayers (“Taxpayers™) and the communieations with said Taxpayers.

FIMNDINGS OOF FACTS
7. Respondent was the signing panner and cliemt contact with the complaining
Taxpayess.
-3 Respondent did not have a reaspnoble basis under tax lows for ndvising said
Tapayers o nol file cenlain tax refums.

CONCLUSIONS OF LAW
@ The Respondent has subjected himself 1o disciplmary action by the Board under
thee provisions of §1-137 of the Public Accoumtancy Act, which provisions state that the Board
may lake disciplinary action for cause. Such section of the Act defines cause as including:
{4) Viclation of o rule of profession conduct adopled and promulgated by the
Bonrd under ihe authority granted by the acl

1. By reason of said conduct alleged abowe, it is the conclusion of e Beard that
Respondznt has violased the following Board rale and regulation:

Title 288, Chagier 5-004.05

Other professional standnrds. A licersee, in e performance of management
adviisory services or socounting and review services, shall conform to the professional
standards applicable 10 such services. For purposes of these rules, such professional
standards are considered 1o be defined by Sintemiends on Management Advisary Services
ard Staternents on Swandards for Accounting and Review Services lssued by the
American Institwte of Certified Public Accountants and by similar pronouncements by
ather entities having generally recognized msharity,

1. Tt is the comclesion of the Board that the Respondent has viclated the Act and
Rules and Regulations.  Each violation constiboies separate and independent ground  for
imposition of the discipline imposed by this Order. Specifically, the Board concludes the facis
dermemsirate that the Respondent failed to praperly advise the complaining Taxpayer as sel forth
above and Eailed to properly communicate with same Taxpayer.

12, The Board has aumbory under §1-148 of the Public Accoumancy Act 1o
dascipline the Respondent.
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DECISION AND ORDER

The Boards finds thar the Respondent did violade the provisions of the Fublic
seceantancy Act, and further violated the Board's Rules and Regulations as set forth in the
“indimps of Fact and Conclusions of Law st ferth above. The Board finds that the Respondent
ihould be reprimanded and should succesafully complete CPE as set forth below,

WHEREFORE, IT 15 THEREFORE ORDERED, ADJUDGEDR AND DECREED that:

1. Respondent is hereby reprimandsd for his conduct and violations as st forth
shoves and

2 Reapondent shall suecssafully complets additional CPE:

o Successfully completz 16 hours of Board-approved cowrses in tax and
communication with clients in addition 1o any other professsonal continuing

education requiremesis of an active permit holder.

b, Subrmil documentary proof to the Board that he has successfully completed
the pequired courses. Respondent understands thal these reguired conlinuimg
education clnsses are in addition 1o the mormal continuing education requined
of Mebruska active CPA permit holders,

3, The Respondent shall comply in all respects with all provisions of the Nebraskn
At and all Ruoles and Regulations of the Board,

4. The Respandent shall timely respond 1o all inquiries from ibe Board or the
Board's represeniatives and shall timely file all required applications and documents with the
Baard.

WHEREFORE. IT 18 FURTHER ORDERED, ADJUDGED AND DECREEDY that the
Respondent s reprimanded for his conduct as set forth o this Decisson and Ceder. The
Respondent shall retain his Nebraska CPA certificate and his active permit. In the event the
Respondent violates the terms and conditions of this Stipalation and Consent Order, the Board
shall be entitbed o pursus such other remedics a5 Pebraska law and the Board's rules and
regulations allow, with all rights of Respondent neserved. The Boand shall have the right in such
gvent to take such further acton against Respondent as the Board in its discretion deems
appropriate, with all rights of Respondent reserved in such event.

IT 15 S0 ORDERED.

me“‘h&h oy of November ,21119

STATE BOARD OF PURLIC
ACCOUNMTANCY OF THE STATE OF
NEBRASKA, Pelitioner

Chaxr - Michele Stromp, CPA
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STIFULATION AND CONSENT

The undersigned. Christian G, Fryzek, CPA, individually states that he has reviewed the
above Stipulation and Consent Order and understands and agrees 1o the stalements m paragraphs
1 through 4, does not admit or stipulate io the Findings of Fact or Conclusons of Law, and
dendes the same, bul o avedd the expenses and risks of further litigation consenis o the eniry of
the Stipulation and Consent Order by the State Board of Public Accountancy of the Siate of
Mebraska, Except for Respondent’s waiver of right to any appeal from this Strpalstion amd
Cansent Order of the Boanl, Respondent reserves all Aghts under Nebraska law and the Board's

ruleés and repalations

Dhated this |0 dayof (¢ToBEL 3w

W —
Chprfijan . Frymek, CPA, Respondent

Approved as o foom:
oy

Jellpdy §dnnue #3263
“Hiomey ot Law

Armoar Law, PO, LLLO,
PO Box 148

Opallala, NE 6R153

Ratification of LMCOs, if any - The board discussed cases 12-06A and 12-06B. The
Board and CPAs’ attorneys are currently drafting a consent order however they need
additional time as the current LMCO will expire in December. The Board Attorney is
requesting the Board authorize an extension of the LMCQO. Motion out of committee to
ratify an extension of the LMCO and to authorize Board Attorney to file a petition if
the LMCO extension is not accepted. On a roll call vote, Members Purcell, Luth,
Waltemath, Brauer and McClure voted aye. Members Druse and Kanger were absent.
Member Stromp recused herself and left the room while the Board discussed and voted.
Motion #11 carried.

Recommended Cases to Close —

#17-05A- Small business owners upset with the CPA assigned and the response of the
CPA firm to their concerns.

The Board discussed case #17-05A. Since the firm refunded all money due to the client,
there is no further action warranted. Motion out of committee to close case #17-05A.
On aroll call vote, Members Stromp, Purcell, Luth, Waltemath, Brauer and McClure
voted aye. Members Druse and Kanger were absent. Motion #7 carried.

#16-11- The CPA firm revealed a lawsuit filed in lowa over allegations of poor or
fraudulent audit work for an entity. The state lawsuit was switched to federal court. The
firm denies all allegations.

The Board discussed case #16-11. Since the case has been settled in court and the
action took place in lowa, there is no further action warranted. Motion out of
committee to close case #16-11. On a roll call vote, Members Stromp, Purcell, Luth,
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Waltemath, Brauer and McClure voted aye. Members Druse and Kanger were absent.
Motion #8 carried.

(ED Sweetwood was excused from the Meeting after providing his report)
6. Report of Continuing Professional Education (CPE) Committee

Report of the Committee. Committee Chair Purcell gave the report. The committee
reviewed 4 reinstatements and determined they be forwarded to the Licensing
Committee. Kelly Ebert and Joni Sundquist from the Nebraska Society of CPAS
attended this meeting to discuss CPE trends in Nebraska. ED Sweetwood updated the
committee about the NASBA CPE tracking tool.

Ratification of Staff Program Qualification Evaluations. The committee reviewed a
total of 110 courses from September 1 — October 25, 2019 with 110 courses
recommended for Board approval and none denied. Motion out of committee to ratify
Board approval of 110 courses. On a roll call vote, Members Stromp, Purcell, Luth,
McClure, Waltemath, and Brauer voted aye. Members Druse and Kanger were absent.
Motion #13 carried.

Ratification of CPE Sponsor. There were no CPE Sponsors to approve.

7. Report of Education & Exam (E&E) Committee

Report of the Committee. Committee Chair Luth gave the report. There was not a
candidate survey available at this time. The committee overviewed a request from
NASBA regarding how this Board calculates when the 18-month window ends.
When/if continuous testing is implemented, most states will go to the same 18-month
cut-off date.

Approval of Exam Scores from July — September 10, 2019, if available — Exam
scores were not available for the committee meeting, however were provided to Chair
Luth prior to the Board meeting. She noted that Nebraska candidates performed well
and that the number of candidates is higher than previous quarters. Moved by Luth,
seconded by Purcell to accept the July — September 10, 2019 exam scores. On a roll call
vote, Members Stromp, Purcell, Luth, McClure, Waltemath, and Brauer voted aye.
Members Druse and Kanger were absent. Motion #14 carried.

EAC Meeting Overview — An EAC meeting was held at the Board office on October
25, 2019. A copy of the minutes was provided to the Board. It was a very productive
meeting. Pat Hartman from NASBA attended to overview the CPA Exam Application
process, the 2019 Practice Analysis, and the CPA Evolution Work Group. The
committee discussed the 120/150-hour issue. The committee is not in favor of reducing
the number of hours required to sit for the exam, however members favored the idea of
lengthening the provisional window to sit for the exam prior to graduation from 60 days
to 120 days. This will require a law change. Staff will work with the society and
legislative representatives to try to get the change into the next legislative session.

10
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8. Report of the Legislative Committee

Report on Legislation: No Report at this time.
1. LB867 — Index Updates/Policy Changes: There were no updates or new
policies.

9. Report of the Peer Review Committee

Report of the Committee. Committee Chair McClure gave the report. The committee
reviewed and sent letters to three Nebraska firms who received a failed rating on their
latest Peer Review. The firms provided documentation that their corrective actions have
been completed. The committee determined no further action is needed, however staff
will monitor these firms’ Peer Reviews to determine if they fail again. The Board
discussed firms getting out of performing audits due to Peer Review. This could be
caused by the high costs of getting a Peer Review, timing issues and/or the additional
CPE required.

10. Report of the Licensing Committee

Report of the Committee. Committee Chair Brauer gave the report.

The committee discussed four Business, Governmental & Academia (BGA) experience
applications, one Nebraska Dept. of Revenue experience application and one Nebraska
Auditor of Public Accounts experience application.

Two of the BGA applications and the one NDR application require additional follow up
by the staff to the applicants.

Motion out of committee to recommend approval of Phillip Abbey’s application. On a
roll call vote, Members Stromp, Purcell, Luth, McClure, Waltemath, and Brauer voted
aye. Members Druse and Kanger were absent. Motion #15 carried.

Motion out of committee to recommend approval of Hilda Bayemekessa’s application.
On aroll call vote, Members Stromp, Purcell, Luth, McClure, Waltemath, and Brauer
voted aye. Members Druse and Kanger were absent. Motion #16 carried.

Motion out of committee to recommend approval of Tyler Rump’s application. On a
roll call vote, Members Stromp, Purcell, Luth, McClure, Waltemath, and Brauer voted
aye. Members Druse and Kanger were absent. Motion #17 carried.

The committee discussed one certificate application with a felony charge. Additional
information was provided by the candidate at the request of the Board from their
September Board meeting. This documentation satisfied their request. Motion out of
committee to recommend Board approval of #PC071619’s certificate application. On a
roll call vote, Members Stromp, Purcell, Luth, McClure, Waltemath, and Brauer voted
aye. Members Druse and Kanger were absent. Motion #18 carried.

Ratification of initial permits to practice issued, certificates issued, firm permits.
Moved by Luth, seconded by Waltemath to approve initial permits to practice issued,
certificates issued, firm permits issued from September 13 — November 6, 2019. On a
roll call vote, Members Stromp, Purcell, Luth, McClure, Waltemath, and Brauer voted
aye. Members Druse and Kanger were absent. Motion #19 carried.
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C. Reinstatements to Active Permit, Inactive Retired Affidavits, Surrendered
Certificates.
Moved by Luth, seconded by Waltemath to approve Reinstatements to Active Permit,
Inactive Retired Affidavits, Surrendered Certificates from September 13 — November 6,
2019. On aroll call vote, Members Stromp, Purcell, Luth, McClure, Waltemath, and
Brauer voted aye. Members Druse and Kanger were absent. Motion #20 carried.

Reinstatements:

Aaron Anderson — San Jose, CA
David Bird — Omaha, NE
Timothy Hurley — Omaha, NE
Lance Schulz — Omaha, NE

Inactive - Retired affidavits:
e Dennis Edstrom — Peoria, AZ
e Craig Meyer — Buckeye, AZ
e Barbara Von Kampen — Lincoln, NE

Surrendered Certificates:
e Jacob Moran — Grimes, 1A

11. Report of the Executive Director

A Board Budget Status. — The budget was discussed under item #3-C. No further
comment.

B. Staffing & General Office Issues. — ED Sweetwood stated next year’s fees will be set
at the January meeting. There is a legislative resolution interim study being conducted
of state agencies by an outside party. Member Purcell suggested having the Nebraska
Society of CPAs review our processes. ED Sweetwood is back on the NASBA ED
Committee. The Board’s very first intern has made Partner at Seim Johnson.

12. New Business

NASBA Items:
Other Miscellaneous Items: FY | articles

w >

13. Adjournment

Moved by Brauer, seconded by McClure to adjourn the meeting at 12:45 p.m. on November 8,
2019. On aroll call vote, Members Stromp, Purcell, Luth, McClure, Waltemath, and Brauer
voted aye. Members Druse and Kanger were absent. Motion #21 carried.

Respectfully submitted by,
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Board Secretary
Marcy Luth
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